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THE  RAG  PICKER  HAS  A PROBLEM 

Recently  I have  received  very  little  in  the  way  of  articles  or 
any  type  of  items  for  publication.  I have  been  left  to  locate  the 
articles  in  addition  to  printing  them. 

This  is  YOUR  magazine.  I need  your  help  in  supplying  print- 
able material.  I can't  continue  to  do  it  myself! 

PLEASE  help!  Send  in  an  article,  newspaper  story  or  any- 
thing you  think  will  be  of  interest  to  our  members. 
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COLONIAL  MONEY  PROBLEMS  OF  NORTH  CAROLINA 
By  Jim  Greene,  PMCM  No.  486 

High  prices,  high  taxes,  high  rent  - familiar  topics  of  today  - familiar 
topics  of  people  living  in  North  Carolina  in  Colonial  times.  Perhaps  in  those 
days,  these  were  even  more  serious  problems  for  the  individual  than  they 
are  today,  for  in  those  days  paying  taxes,  rent,  or  debts  often  meant  haul- 
ing barrels  of  tar,  or  other  naval  stores,  several  miles  through  a swamp,  or 
delivering  other  commodities  over  almost  non-existing  roads.  Not  only  did 
the  early  settler  in  North  Carolina  have  the  difficulty  of  transporting  his 
"money",  but  in  addition  he  had  the  problem  of  reaching  an  agreement 
with  his  creditor  as  to  the  worth  of  his  goods.  Even  if  he  paid  in  coin,  which 
was  rare,  there  was  still  a question  as  to  how  much  was  owed  for  the  value 
of  the  coins  varied  from  place  to  place  and  time  to  time. 

English  coins  were  real  money  in  North  Carolina  in  theory  only  - there 
were  so  few  coins  in  the  English  colonies  that  business  could  not  have 
been  carried  on  if  only  hard  money  had  been  used  for  exchange. 

Trade  with  Spain,  France,  and  Portugal  brought  in  the  majority  of 
metallic  money  at  Colonial  North  Carolina.  The  most  important  of  these 
coins  was  the  Spanish  eight  real  or  "piece  of  eight".  After  1723  Spain 
issued  the  Spanish  milled  dollar  in  place  of  the  eight  real,  and  this  became 
the  best  known  coin  in  North  Carolina.  The  Spanish  half  dollar,  quarter 
dollar  (two  bits),  and  three  smaller  coins  circulated  as  change.  The  chief 
gold  coins  in  the  colony  were  the  Portuguese  Johannes  or  joe  ($16),  the 
moidore  ($6)  and  the  Spanish  and  French  pistole  ($4). 

Despite  the  absence  of  English  coins  in  the  colony,  prices  of  goods  were 
set  in  English  pounds  and  shillings,  so  it  was  necessary  that  foreign  coins 
had  to  be  valued  in  English  money.  The  Spanish  dollar  contained  the  same 
amount  of  silver  as  did  four  and  one-half  English  shillings,  but  in  the 
colonies  it  was  accepted  as  the  equivalent  of  six  to  ten  shillings.  Even  a 
royal  proclamation  of  1704,  setting  the  rate  of  exchange  of  six  shillings  to 
one  Spanish  dollar  failed  to  stabilize  the  value,  and  it  continued  to  vary. 

Coins  were  so  scarce  in  the  early  colony  that  few  people  could  pay  their 
debts  with  hard  money.  In  return  for  articles  and  services  received,  the  col- 
onists gave  whatever  commodities  they  produced.  Even  rents  and  taxes 
were  paid  in  rice,  corn,  feathers,  butter,  cheese,  furs,  tar  pitch,  turpentine, 
tobacco,  hogs,  and  other  produce.  These  goods  were  used  throughout  the 
colonial  period,  and  were  considered  the  real  money  of  the  province.  This 
direct  exchange  of  goods,  known  as  barter,  was  so  commonly  used  in  Nor- 
th Carolina,  that  laws  were  passed  setting  a value  for  the  most  frequently 
used  goods. 

Although  laws  established  certain  exchange  values  for  barter  commodi 
ties,  the  market  value  of  these  articles  varied  according  to  supply  and  de 
mand.  For  example,  in  1731  the  market  value  for  deer  skins  was  about  the 
same  as  their  legal  value  - pitch  and  tar  had  fallen  to  one-fourth  of  the  legal 
value.  Governor  Gabriel  Johnston  complained  that  the  colonists  insisted 
on  paying  their  quit  (sic)  rents  "in  the  worst  and  most  bulley  kind  of  their 
produce,  such  as  butter,  cheese,  feathers,  tallow,  tar,  pitch,  Indian  corn" 
and  that  the  expense  of  collecting  these  would  amount  to  more  than  the 
value  of  the  articles  received. 

Under  such  circumstances,  it  was  difficult  to  carry  on  business  and  ob 
tain  sufficient  revenue  to  conduct  the  government.  The  beginning  of  the 
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Tuscarora  Indian  War  in  171 1 found  the  government  without  coin  or  com- 
modity. To  meet  this  emergency,  the  provincial  assembly  issued  paper 
money.  The  first  bills  were  issued  in  1712,  and  they  were  used  in  paying 
debts  arising  from  the  Tuscarora  War.  At  the  same  time  a tax  was  levied 
which  would  enable  the  notes  to  be  paid  with  interest.  According  to  law, 
the  bills  were  to  be  accepted  as  money  on  an  equal  basis  with  barter  com- 
modities. 

Issuance  of  paper  money  in  North  Carolina  may  have  been  successful, 
had  the  colony  lived  up  to  its  promise,  but  when  the  first  bills  became  due, 
they  were  simply  replaced  with  new  ones.  This  caused  distrust  of  the 
paper  money.  People  began  asking  higher  prices  when  paid  in  paper 
money  than  they  asked  in  barter  or  silver,  and  soon  prices  in  paper  money 
were  five  times  as  high  as  prices  in  silver. 

Each  piece  of  paper  currency  was  really  the  colony's  promissory  notes, 
which  was  to  be  paid  eventually  from  taxes  or  other  income.  By  1748  the 
debt  had  become  so  great  that  there  was  little  likelihood  of  the  state  ever 
being  able  to  pay  it.  Paper  money  was  now  worth  one-tenth  as  much  as 
the  law  valued  it. 

In  1748  the  state  assembly  took  steps  to  improve  the  currency  condition 
by  replacing  the  old  currency,  known  as  "old  proc"  with  new  issues  called 
"new  proc".  The  new  notes,  which  were  to  have  values  of  foreign  coins, 
were  exchanged  with  the  old  at  the  rate  of  seven  and  one-half  shillings 
"old  proc"  for  one  shilling  "new  proc". 

About  this  time  an  effort  was  made  to  do  away  with  barter  money  by 
the  passing  of  new  laws  declaring  barter  commodities  were  no  longer  ac- 
ceptable in  payment  of  debts.  Instead,  warehouses  were  erected  where 
commodities  could  be  inspected  and  exchanged  for  "inspectors  notes" 
which  could  be  used  in  paying  for  debts  and  taxes. 

Counterfeiters  were  busy  throughout  the  colonial  period,  and  many  of 
the  counterfeit  notes  were  so  good  that  even  the  authorities  had  difficulty 
in  their  recognition. 

When  the  Revolution  began  the  financial  condition  of  North  Carolina 
was  in  serious  difficulty;  public  funds  were  exhausted,  and  no  taxes  had 
been  collected  in  over  two  years.  The  assembly  refused  to  levy  taxes,  and 
continued  issuing  paper  currency.  Paper  money  issued  under  such  condi 
tions  soon  became  worthless.  Toward  the  end  of  1780,  it  took  $725  in 
paper  to  equal  one  dollar  in  silver.  Finally  creditors  refused  to  accept  paper 
money  at  all. 

Following  the  collapse  of  currency,  barter  became  common  again.  Hoar- 
ded gold  and  silver  coins  began  to  appear,  and  by  1782  coins  were  rather 
common  and  remained  so  until  they  were  once  more  replaced  by  paper  in 
1783.  These  soon  depreciated,  and  two  years  later  another  issue  was 
made,  which  also  fell  in  value. 

When  North  Carolina  joined  the  Federal  Union  in  1789,  the  inflated  cur 
rency  had  created  havoc  with  business  conditions,  and  the  practice  of 
manipulating  state  and  private  transactions  had  become  so  general  that 
fraud  was  common  among  business  and  government  leaders.  Many  op 
posed  ratification  of  the  Federal  Constitution  because  it  prohibited  the 
states  from  issuing  bills  of  credit 

The  Federal  Constitution  was  ratified,  however,  and  the  issuing  of  bi"s 
of  credit  was  ended,  but  there  was  still  the  problem  of  paying  off  the  nr  :♦  - 
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already  issued.  Most  of  the  state  notes  were  redeemed  by  exchanging 
public  lands  in  the  western  section  of  the  state,  and  from  lands  confiscated 
from  the  Tories,  or  used  in  payment  of  taxes.  Some  of  the  notes  were  paid 
off  with  profits  from  state  owned  bank  stock.  Redemption  was  fairly  well 
complete  by  1818,  but  some  state  notes  continued  to  circulate  as  late  as 
1835. 


EARLY  MORMON  PAPER  MONEY 
By  Richard  Bowman,  PMCM  No.  825 

A most  interesting  and  fascinating  study  in  early  paper  money  is  of 
various  issues  by  the  Mormons.  Strange  as  it  may  seem,  many  oldtime 
collectors  are  surprised  to  learn  such  money  actually  existed. 

The  first  monetary  endeavors  of  the  Mormons  began  in  1836  at  Kirtland, 
Ohio.  A bank  charter  was  applied  for  under  the  name  of  Kirtland  Safety 
Society.  During  the  interim  period,  engraved  plates  were  produced  and 
bank  notes  were  printed  in  100,  50,  20,  10,  5,  3,  2 and  one-dollar  denomina- 
tions by  Underwood  Bald  Spencer  & Huffy  of  New  York  & Philadelphia. 
Everything  was  set  for  doing  business  when  the  bank  charter  was  denied 
because  of  inadequate  gold  and  silver  backing  for  the  money.  When  an  ap- 
peal was  also  denied,  the  Mormon  organization  formed  the  Kirtland  Safety 
Society  Anti-Banking  Company  and  proceeded  to  do  business.  It  was 
evinced  that  bank  notes  of  all  denominiations  were  printed  and  circulated 
through  March  of  1837,  though  Anti-Banking  notes  have  been  found  only 
in  three,  two  and  one-dollar  denominations. 

The  "Bank”  did  poorly,  primarily  because  the  notes  were  not  accepted 
in  other  areas,  probably  because  their  assets  were  inflated  with  over- 
valued land.  Then  came  the  most  serious  development  wherein  Joseph 
Smith  and  Sidney  Rigdon,  as  officers  of  the  Kirtland  "Anti-Banking" 
facility,  were  arrested  and  charged  with  violation  of  Ohio  State  Banking 
laws.  The  doors  of  the  "bank"  were  closed  in  the  spring  of  1837,  and  both 
Smith  and  Rigdon  fled  the  state  because  of  threats  and  violence  in  their 
own  ranks. 

The  next  form  of  Mormon  currency  was  Nauvoo  House  Association 
stock  issues,  sold  among  the  Mormon  people  to  finance  the  hotel,  and 
transferable  by  endorsement.  These  are  known  to  have  been  used  as  a 
medium  of  exchange. 

KIRTLAND  SAFETY  SOCIETY  BANKNOTES 

The  $100  denomination  of  the  Kirtland  Safety  Society  Bank  is  extremely 
rare.  It  was  issued  March  9,  1837  to  bearer.  The  specimen  of  this  note  that 
I have  seen  was  issued  to  O.  Pratt  - one  of  the  original  L.D.  S.  twelve 
apostles,  and  signed  by  Joseph  Smith,  Jr.,  founder  of  the  Church  of  Jesus 
Christ  of  Latter-day  Saints  (Mormon),  and  S.  Rigdon,  president  of  the 
bank.  The  engraved  vignette  in  the  center  of  the  note  depicts  our  fore- 
fathers gathered  around  a table  where  they  signed  the  Constitution  of  the 
United  States. 

The  $50  note  was  issued  during  1837,  was  signed  by  J.  Smith,  Jr., 
cashier,  and  S.  Rigdon,  president.  The  vignette  depicts  a farmer  on  his  hor- 
se herding  sheep  and  cattle. 

The  $20  note  issued  in  1837  was  also  signed  by  Smith  and  Rigdon.  Cen- 
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ter  of  the  engraving  pictures  three  women,  one  with  palette  and  brush,  one 
with  sheaf  of  wheat,  and  one  with  a book. 

The  $10  note  signed  by  Smith  and  Rigdon,  was  issued  in  1837.  The  cen- 
ter vignette  shows  a boy  relaxing  by  harvested  wheat. 

The  $5  note,  same  signatures  and  date  of  issue,  bears  a center  vignette 
featuring  a boy  and  his  dog  relaxing  in  the  forest. 

The  $3  note  has  a vignette  picturing  an  early  train  with  ships  and  a fac- 
tory in  the  background. 

The  $2  note  was  signed  by  Rigdon  as  cashier,  and  J.  Smith,  Jr.  as  presi- 
dent on  a specimen  known  to  the  writer  - a'  very  unusual  and  rare  reverse 
signing.  The  vignette  shows  a scene  with  a man  and  a woman  watching 
farmers  harvest  grain. 

The  $1  note  was  signed  by  Smith  as  cashier  and  Rigdon  as  president. 
The  center  engraving  pictures  shearing  of  sheep. 

K/RTLAND  SAFETY  SOCIETY  ANTI-BANKING  NO  TES 

A $3  note,  issued  during  1837,  shows  clearly  the  added  wording  of  "An- 
ti" before  "Bank"  plus  "mg  Co."  following  the  word  "Bank".  Rigdon  and 
Smith  signed  the  issues,  and  again  a specimen  I have  seen  has  the  signa- 
tures reversed  for  president  and  cashier. 

The  $2  note  is  the  same  as  that  used  for  the  Kirtland  Safety  Society 
Bank,  with  the  addition  of  the  extra  wording.  As  in  the  case  of  the  $1  note 
the  added  wording  is  comparatively  difficult  to  see  as  compared  with  the 
three-dollar  denomination. 

NA  U VOO  HOUSE  A SSOC/A  T/ON  S TOOK  ISSUE 

A $50  First  Series  stock  issue  issued  in  1841  was  signed  by  John  Snider 
as  Secretary  and  George  Miller  as  president. 

An  uncut  sheet  of  $50  and  $100  Second  series  of  the  Nauvoo  House  As- 
sociation was  printed  by  J.  T.  Hammond  of  St.  Louis.  This  extremely  rare 
pair  of  notes  is  elaborately  engraved  showing  on  the  $50  denomination  a 
woman  with  shield  soaring  on  an  eagle  and  George  Washington  to  the 
right.  On  the  $100  note  a picture  of  Minerva,  goddess  of  wisdom,  is  shown 
on  a shield,  supported  by  an  angel  and  child.  A steamboat  on  the  river  is 
shown  to  the  lower  right. 

It  is  believed  the  Mormons  issued  some  form  of  script  when  they  were 
in  Nauvoo,  but  none  is  known  to  exist  at  this  time. 


*****CURRENCY  MAIL  AUCTION***** 
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DO  YOU  KNOW? 

By  Ed  Shlieker,  PMCM  No.  998 

Do  you  know  that  many  bank  cheques  were  used  as  legal  currency 
during  the  Mexican  revolution  of  1914  due  to  the  lack  of  Federal  issue?  In 
many  cases  the  validity  of  these  cheque  notes  was  more  sound  than  the 
existing  currency.  They  were  emergency  issues  to  meet  the  demand  and 
need  of  the  time.  One  typical  special  series  was  issued  in  several  denomi- 
nations by  the  Banco  de  la  Laguna  de  Coahuila  of  Torreon.  Do  you  have  a 
bank  cheque  note  in  your  collection? 

Do  you  know  that  the  Negociacion  de  Minas  de  Topias  currency  notes 
of  Durango,  Mexico  of  1914  show  both  the  centavo  value  and  the  reales 
value?  A fine  treatise  in  the  monetary  ratio  seldom  seen  on  currency. 

Do  you  know  that  the  1 peso  and  50  pesos  currency  notes  of  La 
Tesoreria  General  Estados  de  Oaxaca,  Mexico  were  printed  on  ledger  or 
notebook  paper?  The  blue  and  red  lines  used  in  the  standard  ledger  are 
quite  prominent  on  the  currency,  both  horizontal  and  vertical.  This  same 
series  of  notes  of  1914  has  another  oddity.  The  20  pesos  currency  note 
was  printed  on  cloth-backed  paper.  Do  you  have  a cloth  note  in  your 
collection? 

Do  you  know  that  Pancho  Francisco  Villa's  name  appears  on  his  first 
issue  of  paper  currency  in  1913?  He  was  the  famous  bandito  General  and 
for  a time  was  in  control  of  the  Mexican  government.  Villa's  notes  varied  in 
size  according  to  the  value  and  the  larger  notes  were  called  ''Sabanas''  or 
"Sabanas  de  Villa'',  translated  to  bed  sheets.  The  50  and  100  peso  notes 
measured  4x8  inches!  How  would  you  like  to  carry  a waliet  this  size? 

Do  you  know  that  the  ''School  of  Arts"  at  Toluca,  Mexico  designed  a 
printed  currency  notes  during  the  revolution  of  1915?  They  are  the  Estado 
Libre  y Soberano  de  Mexico,  20-50  centavos  and  the  one  peso.  They  are 
not  finely  detailed  as  no  doubt  they  were  an  emergency  issue  designed 
and  lithographed  rather  rapidly  for  immediate  release.  The  school  nameap- 
pears  a the  bottom  of  the  note  on  the  obverse. 

Do  you  know  that  many  Mexican  currency  notes  were  redeemable  in 
gold  and  silver?  Some  were  of  private  issue  such  as  the  gold  notes  of 
Manuel  Suarez  of  Torreon,  Coahuila  in  1917. 

Do  you  know  that  the  Bank  of  London  and  the  German-South  American 
Bank  of  Berlin  were  very  active  in  Mexico  during  the  revolutionary  period? 
They  both  issued  emergency  bank  checks  for  currency.  They  are  the  state 
of  Coahuila  released  on  Banco  de  Londres  y Mexico  and  the  Deutsch- 
Sudamerikanische  Bank  (Berlin).  Foreign  banks  in  other  states  also  exist 
too  numerous  to  list  at  this  time. 

Do  you  know  that  a reproduction  of  a 50  centavo  Balanza,  Mo,  M ap- 
pears on  the  Gobierno  Convencionista  de  Mexico  1915,  50  centavo  cur- 
rency note.  Wouldn't  one  relate  to  a coin  of  the  type  in  your  collection?  It 
could  add  interest  to  an  exhibit  also. 

Do  you  know  that  a picture  of  the  Un  Peso,  1908,  Mo.A.M.  appears  on 
the  reverse  of  the  Gobierno  Privisional  de  Mexico  currency  of  1914  both 
D.F.  and  Vera  Cruz  issues.  It  appears  on  the  $1-5-10-20-50  and  $100  notes. 
Wouldn't  an  assortment  enhance  your  currency  collection? 

Do  you  know  that  as  late  as  1927,  Mexican  currency  notes  were  issued 
by  leaders  of  the  Catholic  Rebellion?  At  Jalisco,  Michoacan  a 20  centavos, 
$1  and  $5  pesos  contribution  note  was  issued  plus  a special  coin  issue  with 
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a separate  history.  The  notes  are  numbered  but  have  no  signatures  provid- 
ed for.  The  reverse  shows  a pathetic  legend,  "Mexico,  The  sacrifice  of  thy 
sons,  died  in  Zamora,  Chalchuites,  Leon  and  other  places  as  martyrs  of  the 
Christian  Faith,  is  the  bugle  sound  of  Liberty  calling.  It  is  our  most  sacred 
duty  to  reconquest,  if  either  with  our  blood  or  our  money."  - "The  National 
League  for  the  Defense  of  Religious  Liberty".  These  are  the  only  notes 
known  to  exist  during  that  period  and  the  religious  rebellion,  which  played 
such  an  important  part  in  the  history  of  Mexico. 

Though  not  directly  numismatically  associated,  do  you  know  that  the  fir- 
st lottery  tickets  were  sold  in  Mexico  in  1804,  and  they  are  beautiful  speci- 
mens of  old  world  sprip  printed  on  fine  old  paper  embossed  and  with  wat- 
ermarks. They  were  printed  in  black  on  white.  To  this  day  the  National  lot- 
tery is  very  popular  and  the  tickets  are  very  colorful  and  some  are  printed 
for  special  events.  A collection  of  any  or  all  lottery  tickets  issued  would  be 
a real  challenge  fora  collector. 

How  many  have  made  a study  or  collected  the  National  Emblem  of 
Mexico  - the  Eagle  and  Serpent?  Do  you  know  that  every  conceivable  form 
and  style  appear  on  Mexican  currency  from  the  first  issue?  Some  are  not 
always  in  conformity,  such  as  the  eagle  facing  left  instead  of  right.  They 
many  be  unique  such  as  in  the  coins,  but  future  study  will  reveal  this.  An 
unconventional  emblem  is  shown  on  the  reverse  of  El  Banco  Nacional  de 
Mexico,  1 peso  circa  1910,  whereas  the  eagle  is  crouched  with  spread 
wings  and  facing  left.  The  serpent  is  not  in  the  eagle's  beak,  (as  typical) 
but  is  clutched  coiled  in  the  eagle's  claws.  A most  beautiful  specimen  of 
the  national  emblem  appears  in  a 2!4  " circle  on  the  El  Banco  de  Londres  Y 
Mexico,  circa  1900  in  denominations  of  $1-2-5-10-20-50-100  pesos.  The  50 
and  100  pesos  are  probably  more  prominent  as  the  background  color  is  red 
and  the  eagle  is  etched  in  black  - a beautiful  contrast.  It  appears  that  every 
feather  facet  on  the  eagle  is  distinct,  a very  fine  detailed  etching  and  a 
splendid  conversation  piece.  Of  all  the  emblems,  I believe  these  are  the 
most  outstanding.. 

Do  you  know  that  the  states  of  Provisional  Mexico  issued  fractional  cur- 
rency in  the  form  and  size  of  our  cinema  tickets?  They  were  called  Car- 
tones  and  were  frowned  upon  by  the  Federal  government.  Their  issuance 
was  due  to  the  scarcity  of  metals  to  issue  coinage  during  the  Revolution 
period.  Similar  cartones  were  adopted  by  the  Transvia  or  street  cars,  and 
by  many  other  types  of  private  businesses  such  as  cantinas,  rancheros, 
hacienda  tokens,  army  script  and  various  private  issues.  One  of  the  most 
valuable  and  scarce  is  the  Ed  Mex,  5 centavo  piece  of  hard  grey  thick  card- 
board in  the  shape  of  a coin  and  it  circulated  freely.  Extra  fine  pieces  are 
difficult  to  locate.  Wouldn't  it  be  interesting  to  have  a cartone  companion 
piece  comparable  to  your  coins  of  the  Revolution? 

Do  you  know  that  a splendid  replica  of  an  8 reales,  both  obverse  and 
reverse  appear  on  the  reverse  side  of  th  El  Banco  Nacional  de  Mexico 
peso  currency  note,  circa  1900?  The  coin  is  fuli  size  dated  1881  MO-MH 
The  obverse  of  the  coin  is  super  imposed  upon  1/5  of  the  reverse,  but  does 
not  interfere  with  a good  display  of  the  coin.  It  would  make  a splendid  con 
versation  peice  comparable  to  an  identical  8 reales  in  your  collection.  The 
obverse  of  the  note  is  with  other  attractions,  such  as  a splendid  picture  rf 
an  old  time  wood  burning  locomotive  complete  in  detail  as  only 
American  Bank  Notes  can  illustrate. 
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Do  you  know  that  Mexico  issued  two  Commemorative  currency  notes  in 
1910,  celebrating  100  years  of  independence  from  Spain?  They  are  the  5 
and  10  pesos  notes  issued  by  El  Banco  Minero  of  Chihuahua.  They  are 
scarce  as  the  reverse  is  printed  in  three  vertical  solid  colors  of  the  flag  - red, 
white  and  green.  The  white  is  overprinted  with  an  emblem  similar  to  the 
obverse  of  an  8 reales  but  without  legend,  just  the  Liberty  Cap  and  Rays 
only.  Their  scarcity  is  due  to  the  limited  issue  of  release  and  thus  they  have 
become  a scarce  collectors  item  in  any  condition  and  are  much  in  demand. 


FEDERAL  RESERVE  NOTE  EXCHANGE  LIST 

Chairman:  I.  L.  Grtdeman 
P.  O.  Box  164 
Monroe,  Ml  48161 


Our  last  exchange  list  for  1979  finds  only  two  changes  in  member  list- 
ings. Mr.  R.  B.  Cook,  listed  under  G district,  has  asked  that  his  name  be  re- 
moved because  he  has  moved,  and  may  want  to  be  listed  later.  Mr.  Cook 
joined  our  ranks  in  1977,  and  we  want  to  thank  him  for  his  help  to  other 
members.  Mr.  Albert  Gross  Jr.,  has  to  be  listed  under  L.  district.  Mr.  Gross 
has  served  members  on  the  exchange  list  in  the  past.  Welcome  back  on 
our  exchange  list,  Albert. 

Your  exchange  list  is  open  to  all  members  in  good  standing  (dues  must 
be  paid),  who  would  care  to  help  their  fellow  members  as  well  as  them- 
selves, exchange  current  FRN's.  If  you  would  like  to  be  added  to  this  ex- 
change list,  drop  me  a note,  at  address  listed  above,  requesting  applica- 
tion. DON'T  WRITE  TO  OUR  EDITOR,  this  only  delays  your  request  and 
makes  additional  work  for  him.  Deadline  for  all  copy  is  the  15th  of  March 
for  March-April  issue.  Exchange  list  will  be  printed  in  every  other  issue  of 
RAG  PICKER. 

The  following  PMCM  members  will  exchange  current  FRN's  they  have 
available  at  face,  plus  stamped,  self-addressed  envelope. 


DISTRICT  A - BOSTON 

G Zaverella 
Stanley  G.  Ryckman 
Nick  L.  Imbriglio 

DISTRICT  B- NEW  YORK 

Jules  Korman 
Mike  Robelin  - $1  Et  $5 
Nick  L.  Imbriglio 
Robert  Thiel 


137  Locksley  Rd.  Lynnfield,  Mass.  01940 
P.O.  Box  330,  Cambridge,  Mass.  02138 
P.O.  Box  399,  Oakhurst,  N.J.  07755 


345  Eigth  Ave.,  New  York,  N Y.  10001 
P.O.  Box  138,  Commack,  N Y.  1 1725 
P.O.  Box  399,  Oakhurst,  N.J.  07755 
1733  Victor- Holcomb  Rd.,  Victor,  NY  14564 


DISTRICT  C - PHILADELPHIA 


Mitchell  Hrynyshen  2125  Westminster  Dr.,  Wilmington,  Del. 

19810 

Wayne  W.  Moser  - $1  & $2  P.O.  Box  4123,  Trenton,  N.J.  08620 
Albert  K.  Dole  330  W.  5th  St.,  Lewiston,  PA  17044 

Nick  L.  Imbriglio  P.O.  Box  399,  Oakhurst,  N.J.  07755 
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DISTRICT  D- CLEVELAND 

Joseph  T.  Sobeck 

Roy  Blankenship 

Mark  J.  Wojton 
James  J.  Morris  - $1  & $5 
Paula  Zielski  - $1  & $5 


245  Roosevelt  Ave.,  McKees  Rocks,  PA 
15136 

2334  Kemper  Lane,  No.  5,  Cincinnati 
OH  45206 

1 14  Hillsdale  Ave.,  Pitcarin,  PA  15140 
3791  East  Broad  St.,  Columbus,  OH  43231 
4428  Woodrow  Ave.,  Parma,  OH  44134 


DISTRICT  E- RICHMOND 

James  W.  Seville 
David  Womack 
Ellis  G.  Kuykendall 

John  G.  Cargill  - $1,  $2,  $5 
Charles  Higgins  - $1  8-  $5 
William  Schaffer 
George  W.  Hackney 


Box  866,  Statesville,  N.C.  28677 
620-74th  St.,  Newport  News,  VA  23605 
923  Jamestown  Rd.,  Colonial  Heights, 

VA  23834 

9 - 5 Copeley  Hill,  Charlottesville,  VA  22903 
P.O.  Box  952,  Rutherfordton,  N.C.  28139 
2030  Featherbed  Ln.,  Baltimore,  MD  21207 
2715  10th  Street  NW,  Roanoke,  VA  24012 


DISTRICT  F- ATLANTA 

John  H.  Morris 
O.  K.  Hamilton 
Clyde  S.  Bensey 
Robert  Azpiazu  - $1  & $5 
Mrs.  Jill  Emerson  - $1  & $5 
Homer  Grehl 
Mr.  Lawrence 
Frank  Bennett 

DISTRICT  G- CHICAGO 

H.  Pierre 
Richard  O.  Kriss 
Joseph  J.  Newman 

David  A.  Prentice 
Thomas  M.  Flynn 
Ralph  J.  Schultz 


41 1 Woodland  Dr.,  Homewood,  Ala.  35209 
P.O.  Box  1004,  Tucker,  GA  30084 
P.O.  Box  457,  Harriman,  TN  37748 
P.O.  Box  1433,  Hialeah,  FL  33011 
1325  Lake  Colony  Dr.,  Marietta  GA  30067 
P.O.  Box  1153,  Ft.  Lauderdale,  FL  33302 
Box  11262,  Nashville,  TN  37211 
P.O.  Box  81 53,  Coral  Springs,  FL  33065 


7948  W.  Davis  St.,  Morton  Grove,  IL  60053 
1914  Fairfield,  Fort  Wayne,  IN  46804 
McDonnell  Tower,  Apt.  105,  24400  Civic 
Center  Dr.,  Southfield,  Ml  48706 
709  Gun  River  Ct.,  Plainwell  Ml  49080 
East  12th  St.,  Dubuque  IA  52001 
P.O.  Box 421,  Bensenvilie,  IL  60106 


DISTRICT  H-  ST.  LOUIS 

Nathan  Goldstein  II  P.O.  Box  36,  Greenville  Miss.  38702 

Michael  A.  Crabb  - $1  & $5  P.O.  Box  17871,  Memphis,  TN  38117 

Gregory  L.  McNeal  4236  Park  Forest  Dr.,  Memphis,  TN  38138 


DISTRICT  I -MINNEAPOLIS 

Robert  Graham  3417  Texas  Ave.,  Minneapolis,  MN  55426 


DISTRICT  J- KANSAS  CITY 

L.  L.  Bradley  c/o  The  Bee's  Inc.,  Box  45,  Marlow,  OK 

73055 
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DISTRICT  K - DALLAS 


G.  F.  Sims  - $1  & $5 

Joe  L.  Compton 

Hirsh  N.  Schwartz 

Thomas  C.  Bain 

J.  T.  "Tommy"  Wills  - $ 1 , $5 


P.O.  Box  692,  Winters,  TX  79567 
2314  Blue  Water  Lane,  Houston,  TX  77018 
P.O.  Box  1,  Schulenburg,  TX  78956 
3717  Marquette  Dr.,  Dallas,  TX  75225 
P.O.  Box  77,  Woodlands,  TX  77373 


DISTRICT  L - SAN  FRANCISCO 

E.  Harold  Langdon  1938  Waverly  St.,  Napa,  CA  94558 

Albert  H.  Gross  21 19  Romneya  Dr.,  Anaheim,  CA  92801 

TO  YOU  AND  YOURS  A MOST  HAPPY  HOLIDAY  SEASON 
AND  A PROSPEROUS  NEW  YEAR. 

THEGITTLEMANS 


*********************************************** 

WANTED:  ONE  DOLLAR  HIGH  SERIES  NOTES  9984/9999  to  com 
plete  my  sets.  CU  or  Circulated  Note  - 1 need  1969  B Series  Block  L A.  CU 
NOTES  ONLY,  I need  1969  B Series  Blocks  B B,  B C,  1969  D Series 
Blocks  B A,  B D,  G B,  G-C,  L-B,  and  1974  Series  Blocks  A B,  B C,  B D, 
B E,  B F,  F-A,  G-C,  J-A,  L-D.  I also  need  TWO  DOLLAR  1976  Series  Blocks 
B4480/4928A  and  B4928/6720A.  I will  buy  or  trade. 

MIKE  SPIELMANN,  525  - 2nd  Ave.,  S.E.,  Dyersville,  Iowa  52040 


CLASSIFIED  ADS 


TRADE  - 1976  $2  A*  for  your  $2  B*,  C*,  E*,  F\ 
G*,  H\  J*,  L#.  Also,  1977  B*  for  your  C*  or  E*. 
Need  endings  13,  20,  30,  39,  40-42,  44-47,  72, 
76,  77,  94,  98.  Will  trade  for  full  pack  of  C*  and 
E*. 

DICK  MARK 

Box  318  R,  Clifton  Park,  NY  12065 

TRADE  my  CU  1977  $5  F-stars  for  any  other 
Distruct  CU  $5  star. 

LAWRENCE 

Box  11262,  Nashville  TN  37211 

FOR  SALE  - $1  FR  Notes,  1963  - 63A,  69  - 69A 
- 69B.  Crisp  uncirculated. 

WALLACE  A.  LOUSER 

105  Birch'St.,  Richland,  PA  17087 

PLEASE  - Whether  you  are  a collector  or  a 
dealer:  If  you  have  any  1862  $1 .00  legal  tender 
note  of  Series  252  or  276,  please  send  me  a 
photostat  of  it.  I'll  gladly  pay  all  expenses  in- 
curred. 

THE  REV.  FRANK  H.  HUTCHINS 

295  N.  Broadway,  Yonkers,  NY  10701 

WANTED:  1862  $1  Legal  Tenders  (Friedberg 

16  or  17)  of  Series  252  and  276,  orphotocopies 
thereof.  Also  any  from  154  to  166  inclusive, 
2-6,73,  204 -210,  and  235 -7. 

THE  REV.  FRANK  HUTCHINS 

295  N.  Broadway,  Yonkers,  NY  10701 

TRADE  - District  6 $1.00  bills  for  any  other 
District,  or  will  buy. 

W.  C.  DUNCAN 

731  Potter  Ave.,  Bessemer,  ALA  35020 

WANTED  - Trade  or  Buy:  1969B  - L/00B  - 
0000  - 0896  - L/00*;  1969C  - L*  - 1974  - D/04* 

- 1969D  - G/07D  - 3968  - 4608  - HA  - 2944  - 
4224;  1976-  H*  - L*. 

R.  J.  BLANKENSHIP 

2334  Kemper  Ln.,  No.  5,  Cincinatti,  OH  45206 

MICHIGAN  PAPER  MONEY  - Large  list  for 
SASE.  Active  buyer  of  all  types  of  Michigan 
Paper. 

LAWRENCE  FALATER 

Box  81,  Allen,  Ml  49227 

COMPLETE  SET  OF  50  C.U.  $2  legible  FDI's. 
State  Flag  stamps  affixed  in  sequence  of 
statehood  entry  with  original  April  13,  1976 
postmark.  Best  cash  offer  or  will  consider 
trade  offers  in  your  national  currency. 

MICHAEL  ROBELIN 

P.O.  Box  138,  Commack,  NY  11725 

WANTED:  $1  1977  C*,  L*.  Have  G*  to  trade. 
Have  you  sent  the  data  on  your  large  size  star 
notes  for  my  research  project  yet? 

DOUG  MURRAY 

P.O.  Box  2,  Poitage,  Ml  49081 
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THE  FIRST  UNITED  STATES  BANK 

For  a period  of  about  forty  years  there  was  hardly  any  subject  that  en- 
tered more  into  public  discussion  than  that  of  a United  States  Bank.  It  af- 
fected political  parties;  it  aroused  sectional  feeling,  and  it  led  to  charges  of 
a lack  of  personal  integrity.  It  filled  large  space  in  the  newspapers  and  per- 
iodical press  of  the  day,  and  occupied  much  time  in  Congress.  In  Clark  and 
Hall's  compilation  of  debates  and  official  reports  relating  to  the  bank,  one 
hundred  closely  printed  pages  are  taken  up  with  debates  on  the  granting 
of  the  first  charter  in  1791,  and  355  on  the  proposition  to  renew  the  charter 
in  1808-9.  The  remainder  of  the  book  of  830  pages,  is  occupied  with  other 
phases  of  the  matter.  This  is  only  one  of  the  books  that  is  largely  occupied 
with  the  Bank,  and  it  is  difficult  to  do  justice  to  the  subject  in  an  article. 

Alexander  Hamilton  had,  with  Robert  Morris,  interested  himself  greatly 
in  the  organization  of  the  Bank  of  North  America,  and  subsequently  with 
the  Bank  of  New  York.  But  neither  of  these  came  up  to  the  lofty  ideal  of  a 
bank  that  should  be  at  once  an  ally  and  support  of  the  Government.  He 
acknowledged  the  services  that  the  Bank  of  North  America  had  rendered 
toward  the  close  of  the  Revolutionary  War,  but  that  institution  had  now 
localized  itself,  accepted  a charter  from  the  State  of  Pennsylvania,  and  was 
doing  a quiet,  safe  and  profitable  commercial  business.  A National  Bank, 
with  large  capital  would,  he  thought,  be  of  great  aid  in  the  conduct  of  the 
Government  finances,  which  were  in  a disordered  condition  on  account  of 
the  war.  He  was  appointed  first  Secretary  of  the  Treasury,  March  4,  1789, 
and  within  the  next  eighteen  months  he  often  expressed  views  orally  in 
favor  of  such  an  institution.  In  December,  1790,  he  brought  these  views 
together  in  the  form  of  an  elaborate  report,  in  which  he  presented  some 
general  financial  considerations,  and  argued  forcibly  in  favor  of  the  Bank, 
and  then,  at  great  length,  answered  the  objections  raised  against  it.  His 
opening  declaration  seeks  to  conciliate  favor  toward  the  main  proposition 
by  the  following  allusions  to  the  past:  "It  is  a fact,  well  understood,  that 
public  banks  have  found  admission  and  patronage  among  the  principal 
and  most  enlightened  commercial  nations  of  the  world.  They  have  succes- 
sively obtained  in  Italy,  Germany,  Holland,  England  and  France,  as  well  as 
in  the  United  States.  And  it  is  a circumstance  which  cannot  but  have  con- 
siderable weight,  in  a candid  estimate  of  their  tendency,  that  after  an  ex- 
perience of  centuries,  there  exists  not  a question  about  their  utility  in  the 
countries  in  which  they  have  been  so  long  established.  Theorists  and  men 
of  business  unite  in  the  acknowledgement  of  it.  Trade  and  industry,  wher- 
ever they  have  been  tried,  have  been  indebted  to  them  for  important  aid. 
And  government  has  been  repeatedly  under  the  greatest  obligations  to 
them  in  dangerous  and  distressing  emergencies.  That  of  the  United  States, 
as  well,  in  some  of  the  most  critical  conjunctures  of  the  late  war,  as  since 
the  peace,  has  received  assistance  from  those  established  among  us,  with 
which  it  could  not  have  dispensed."  The  report  then  went  on  to  speak  of 
the  principal  advantages  of  a bank,  the  first  being:  "The  augmentation  of 
the  active  or  productive  capital  of  a country."  Of  this  he  said. 

"Gold  and  silver,  when  they  are  employed  merely  as  the  instruments  of 
exchange  and  alienation,  have  been,  not  improperly,  denominated  dead 
stock;  but  when  deposited  in  banks,  to  become  the  basis  of  a paper  circu- 
lation, which  takes  their  character  and  place,  as  the  signs,  or  representa- 
tives of  value,  they  then  acquire  life,  or  in  other  words,  an  active  and  pro- 
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ductive  quality.  This  idea,  which  appears  rather  subtle  and  abstract,  in  a 
general  form,  may  be  made  obvious  and  palpable,  by  entering  into  a few 
particulars.  It  is  evident,  for  instance,  that  the  money  which  a merchant 
keeps  in  his  chest,  waiting  for  a favorable  opportunity  to  employ  it,  pro- 
duces nothing  till  that  opportunity  arrives.  But  if,  instead  of  locking  it  up  in 
this  manner,  he  either  deposits  it  in  a bank,  or  invests  it  in  the  stock  of  a 
bank,  it  yields  a profit  during  the  interval,  in  which  he  partakes,  or  not,  ac- 
cording to  the  choice  he  may  have  made,  of  being  a depositor  or  a pro- 
prietor, and  when  the  advantageous  speculation  offers,  in  order  to  be  able 
to  embrace  it,  he  has  only  to  withdraw  his  money,  if  a depositor,  or,  if  a 
proprietor,  to  obtain  a loan  from  the  bank,  or  to  dispose  of  his  stock,  an 
alternative  seldom  or  never  attended  with  difficulty  when  the  affairs  of  the 
institution  are  in  a prosperous  train.  His  money,  thus  deposited,  or  in- 
vested, is  a fund  upon  which  himself  and  others  can  borrow  to  a much 
larger  amount.  It  is  a well-established  fact,  that  banks  in  good  credit  can 
circulate  a far  greater  sum  than  the  actual  quantum  of  their  capital  in  gold 
and  silver.  The  extent  of  the  possible  excess  seems  indeterminate;  though 
it  has  been  conjecturally  stated  at  proportions  of  two  or  three  to  one." 

Mr.  Hamilton  elaborated  this  theory  at  considerable  length.  It  was  not  in 
accord  with  the  theories  of  Adam  Smith,  whose  writings  appeared  about 
that  time,  and  has  been  seriously  combatted  by  political  economists  ever 
since,  but  as  set  forth  by  the  skill  of  Hamilton  it  had  great  weight  at  the 
time.  The  two  other  principal  advantages  of  the  proposed  bank  Mr.  Hamil- 
ton stated  as  follows: 

"Secondly,  greater  facility  to  the  Government  in  obtaining  pecuniary 
aids,  especially  in  sudden  emergencies.  This  is  another,  and  an  undisputed 
advantage  of  public  banks  - one  which,  as  already  remarked,  has  been 
realized  in  signal  instances  among  ourselves.  The  reason  is  obvious,  the 
capitals  of  a greater  number  of  individuals  are,  by  their  operation,  collected 
to  a point  and  placed  under  one  direction.  The  mass  formed  by  this  union 
is,  in  a certain  sense,  magnified  by  the  credit  attached  to  it;  and  while  this 
mass  is  always  ready,  and  can  at  once  be  put  in  motion,  in  aid  of  the  Gov 
ernment,  the  interest  of  the  bank  to  afford  that  aid,  independent  of  regard 
to  the  public  safety  and  welfare,  is  a sure  pledge  for  its  disposition  to  go  as 
far  in  its  compliance  as  can  in  prudence  be  desired.  There  is  in  the  nature 
of  things  aq  intimate  connection  of  interest  between  the  Government  and 
the  bank  of  a nation." 

"Thirdly,  the  facilitating  of  the  payment  of  taxes.  This  advantage  is  pro 
duced  in  two  ways.  Those  who  are  in  a situation  to  have  access  to  the 
bank  can  have  the  assistance  of  loans,  to  answer,  with  punctuality,  the 
public  alls  upon  them.  This  accomodation  has  been  sensibly  felt  in  the  pay 
ment  of  the  duties  heretofore  laid  by  those  who  reside  where  establish- 
ments of  this  nature  exist.  This,  however,  though  an  extensive,  is  not  an 
universal  benefit.  The  other  way  in  which  the  effect  here  contemplated  is 
produced,  and  in  which  the  benefit  is  general,  is  in  the  increasing  of  the 
quantity  of  circulating  medium,  and  the  quickening  of  circulation  " 

The  manner  in  which  these  results  were  brought  about  were  illustrated 
by  Mr.  Hamilton,  who  also  stated  that  the  following  were  the  most  serious 
of  the  charges  laid  against  the  proposed  system:  "That  they  serve  to  in 
crease  usury;  that  they  tend  to  prevent  other  kinds  of  trading;  that  they  fur 
nish  temptations  to  overtrading,  that  they  afford  aid  to  ignorant  adventur 
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ers,  who  disturb  the  natural  and  beneficial  course  of  trade;  that  they  give  to 
bankrupt  and  fraudulent  traders  a fictitious  credit,  which  enables  them  to 
maintain  false  appearances,  and  to  extend  their  impositions;  and  that  they 
have  a tendency  to  banish  gold  and  silver  from  the  country.  He  answered 
these,  seriatim,  and  added  the  plan  of  a bank  very  similar  to  that  upon 
which  the  Bank  of  North  America  was  incorporated. 

This  able  and  comprehensive  report  covered  the  whole  subject  so  fully 
that  if  fairly  outlined  the  debate  which  commenced  in  the  Senate  ten  days 
later,  and  in  the  House,  February  1,  1791.  The  strongest  opponent  of  the 
bill  in  the  House  was  then  a young  member  from  Virginia.  At  that  time  he 
opposed  any  United  States  Bank  whatever,  on  Constitutional  grounds,  but 
he  subsequently  modified  his  views  on  this  point,  and  twenty-four  years 
later  than  this  signed,  as  President,  the  Act  which  created  the  Second 
Bank  of  the  United  States.  On  the  present  occasion  Mr.  Madison  opened 
the  debate  against  the  charter,  went  over  the  ground  that  Mr.  Hamilton 
had  laid  out,  and  added  a new  ground  for  discussion.  He  claimed  that  Con- 
gress had  no  power  to  grant  a charter  to  a bank,  since  such  power  was  not 
expressly  provided  nor  was  implied  in  any  other  power.  He  said  that  the 
only  clauses  under  which  power  could  be  pretended  was  either: 

1.  The  power  to  lay  and  collect  taxes  to  pay  the  debts,  and  provide  for 
the  common  defense  and  general  welfare,  or 

2.  The  power  to  borrow  money  on  the  credit  of  the  United  States,  or, 

3.  The  powers  to  pass  all  laws  necessary  and  proper  to  carry  into  execu- 
tion those  powers. 

He  argued  forcibly  that  the  power  to  incorporate  a bank  could  not  come 
under  any  of  these  powers.  As  evidence  that  the  framers  of  the  Constitu- 
tion did  not  consider  that  one  of  the  powers  granted  under  it,  he  noted  the 
fact  that  such  a proposition  was  made  in  the  convention,  and  was  voted 
down.  Referring  to  the  fact  that  an  Act  of  Incorporation  had  been  adopted 
by  the  former  Congress,  he  said  that  this  was  known  to  have  been  the 
child  of  necessity.  It  never  could  be  justified  by  the  regular  powers  of  the 
Articles  of  Confederation.  Congress  displayed  a consciousness  of  this,  in 
recommending  to  the  States  to  incorporate  the  bank  also.  They  did  not 
protect  the  bank  notes,  by  penalties  against  counterfeiters.  These  were  re- 
versed wholly  to  the  authority  of  the  States. 

This  argument  on  a point  comparatively  new,  had  a perceptible  effect 
on  the  House  until  it  was  answered  by  Fisher  Ames,  of  Massachusetts,  one 
of  the  leading  speakers  in  favor  of  the  bill.  Upon  this  subject  he  said  in  part: 

"The  doctrine,  that  powers  may  be  implied  which  are  not  expressly 
vested  in  Congress,  has  long  been  a bugbear  to  many  worthy  persons. 
They  apprehend  that  Congress,  by  putting  constrictions  upon  the  Con- 
stitution will  govern  by  its  own  arbitrary  discretion;  and,  therefore,  that  it 
ought  to  be  bound  to  exercise  the  powers  expressly  given  and  those  only. 

"If  Congress  may  not  make  laws  conformably  to  the  powers  implied, 
though  not  expressed  in  the  frame  of  Government,  it  is  rather  late  in  the 
day  to  adopt  it  as  a principle  of  conduct.  A great  part  of  our  two  years' 
labor  is  lost,  and  worse  than  lost  to  the  public;  for  we  have  scarcely  made  a 
law  in  which  we  have  not  exercised  our  discretion  in  regard  to  the  true  in- 
tent of  the  Constitution.  Any  words  but  those  used  in  that  instrument  will 
be  liable  to  a different  interpretation.  We  may  regulate  trade  - therefore  we 
have  taxed  ships,  erected  lighthouses,  made  laws  to  govern  seamen,  etc 
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because  we  say  these  are  the  incidents  to  that  power.  The  most  familiar 
and  undisputed  acts  of  legislation  will  show  that  we  have  adopted  it  as  a 
safe  rule  of  action  to  legislate  beyond  the  letter  of  the  Constitution." 

Mr.  Ames  proceeded  to  enforce  and  illustrate  this  idea  by  various  con- 
siderations and  examples.  He  said  that  the  ingenuity  of  man  was  unable  to 
provide,  especially  beforehand,  for  all  the  contingencies  that  would  hap- 
pen. The  Constitution  contains  the  principles  which  are  to  govern  in  mak- 
ing laws;  but  every  law  requires  the  application  of  the  rule  to  the  case  in 
question.  We  may  err  in  applying  it;  but  we  are  to  exercise  our  judge- 
ments, and  on  every  occasion,  to  decide  according  to  an  honest  convic- 
tion of  its  true  meaning. 

It  was  the  debate  on  this  part  of  the  subject  that  gave  rise  to  the  phrase, 
"strict  constructionist,"  which  remained  a much-used  political  phrase  till 
Jackson's  time. 

The  debate  on  this  measure  continued  daily  from  February  1 to  February 
8 inclusive,  when  the  bill  passed  by  a vote  of  39  to  20.  The  negative  votes 
were  all  from  the  Southern  States  except  one.  The  affirmative  vote  was  33 
Northerners  and  six  Southerners. 

It  was  eleven  days  between  the  time  the  Act  was  presented  to  President 
Washington  and  the  time  he  signed  it.  Meantime  he  obtained  the  written 
opinions  of  his  cabinet.  The  Attorney  General,  Edmund  Randolph,  and  the 
Secretary  of  State,  Thomas  Jefferson,  both  gave  it  as  their  opinion  that  the 
Act  was  unconstitutional,  while  the  Secretary  of  the  Treasury,  Alexander 
Hamilton,  favored  it.  The  report  was  current  at  the  time  that  Washington  at 
one  time  had  a veto  message  written,  but  that  he  was  overpersuaded  by 
the  dominant  will  of  Hamilton,  and  signed  it  instead.  But  nothing  in  the  of- 
ficial papers  of  either  of  these  eminent  officials  gives  foundation  for  the 
statement. 

The  Act  of  Incorporation  provided  for  a capital  stock  of  $10,000,000, 
divided  into  25,000  shares  of  $100  each,  of  which  no  person  or  organiza- 
tion except  the  United  States  Government,  could  take  more  than  1,000 
shares.  Individuals  and  corporations  were  to  pay  one-fourth  of  their  sub- 
scriptions in  gold  and  silver,  and  one-fourth  in  Government  obligations. 
The  subscription  books  were  to  be  kept  open  until  all  of  such  stock  was 
subscribed,  and  it  was  provided,  "That  all  those  who  shall  become  sub- 
scribers to  the  said  Bank,  their  successors  and  assigns,  shall  be,  and  are 
hereby  created  and  made  a body  politic,  by  the  name  and  style  of  the 
President,  Directors  and  Company  of  the  Bank  of  the  United  States;  and 
shall  so  continue  until  the  4th  of  March,  1811;  and  by  that  name  shall  be 
and  are  hereby  made  able  and  capable  in  law,  to  have,  purchase,  receive, 
possess,  enjoy  and  retain  to  them,  and  their  successors,  lands,  rents,  tene- 
ments, hereditaments,  goods,  chattels,  and  effects  of  what  kind,  nature  or 
quality  whatsoever  to  an  amount,  not  exceeding  in  the  whole  fifteen  mil- 
lions of  dollars,  including  the  amount  of  the  capital  stock  aforesaid;  and  the 
same  to  sell,  grant,  demise,  alien  or  dispose  of;  to  sue  and  be  sued,  plead 
and  be  impleaded,  answer  and  be  answered,  defend  and  be  defended,  in 
courts  of  record  or  any  other  place  whatsoever;  and  also  to  make,  have, 
and  use  a common  seal,  and  the  same  to  break,  alter  or  renew  at  their 
pleasure;  and  also  to  ordain,  establish  and  put  in  execution  such  by-laws, 
ordinances  and  regulations  as  shall  seem  necessary  and  convenient  for  the 
government  of  said  corporation,  not  being  contrary  to  law,  or  to  the  Consti- 
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tuion  thereof,  and  generally  to  do  and  execute  all  and  singular  acts,  matters 
and  things,  which  to  them  it  shall  or  may  appertain  to  do. 

Subsequent  sections  provided  for  the  election  of  fifteen  directors,  for 
the  appointment  by  them,  of  clerks  and  other  officers;  limited  the  amount 
that  might  be  loaned  to  the  United  States,  or  to  any  State;  provided  that 
the  notes  of  the  Bank,  when  made  payable  in  gold  and  silver,  should  be 
made  receivable  in  all  payments  to  the  United  States;  that  the  United 
States  might,  at  the  discretion  of  the  President,  subscribe  for  $2,000,000  of 
the  capital  stock,  and  that  no  other  bank  should  be  established  under  law 
of  the  United  States  during  the  continuance  of  the  corporation  thus 
created. 

Under  Section  7 were  a large  number  of  rules,  restrictions  and  limita- 
tions, among  which  was  one  that  ever  person  holding  one  share  should 
have  one  vote;  those  holding  from  two  to  ten  shares  one  vote  for  every 
two  shares;  and  so  on,  the  number  of  shares  increasing  under  a graded 
scale,  but  no  person  being  allowed  more  than  thirty  votes.  It  was  provided 
that  not  more  than  three-fourths  of  the  Directors  should  be  re-elected  at 
any  election,  nor  should  they  receive  any  compensation  for  their  services, 
though  the  President  might  be  re-elected,  and  might  receive  such  com- 
pensation for  his  extraordinary  attendance  at  the  Bank  as  might  seem 
reasonable  to  the  Directors.  None  but  a resident  of  the  United  States, 
being  a stockholder,  could  be  elected  Director,  and  it  required  seven  Direc- 
tors to  constitute  a meeting  of  the  Board. 

The  sections  placing  limitations  upon  loans  are  intersing  and  are  in  full, 
as  follows: 

The  total  amount  of  the  debts,  which  the  said  corporation  shall  at  any 
time  owe,  whether  by  bond,  bill,  note,  or  any  other  contract,  shall  not  ex- 
ceed the  sum  of  ten  million  dollars  over  and  above  the  monies  actually  de- 
posited in  the  Bank  for  safe  keeping,  unless  the  contracting  of  any  greater 
debt  shall  have  been  previously  authorized  by  an  Act  of  the  United  States. 
In  case  of  excess,  the  Directors,  under  whose  direction  it  shall  happen, 
shall  be  liable  for  the  same  in  their  natural  and  private  capacities,  and  an 
action  of  debt  may,  in  such  case,  be  brought  against  them  or  any  of  them, 
their  or  any  of  their  heirs,  executors  or  administrators,  in  any  court  of 
record  of  the  United  States  or  of  either  of  them  by  any  creditor  or  creditors 
of  the  said  corporation,  and  may  be  presented  to  prosecution  for  judge- 
ment and  execution,  any  condition,  covenant  or  agreement  to  the  contrary 
notwithstanding.  But  this  shall  not  be  construed  to  exempt  the  said  cor- 
poration or  the  lands,  tenements,  goods  or  chattels  of  the  same  from  being 
also  liable  to  and  chargeable  with  the  said  excess.  Such  of  the  said  Direc- 
tors, who  may  have  been  absent  when  the  said  excess  was  contracted  or 
created,  or  who  may  have  dissented  from  the  resolution  or  act  whereby 
the  same  was  so  contracted  or  created,  may  respectively,  so  exonerate 
themselves  from  being  so  liable,  by  forthwith  giving  notice  of  the  fact,  and 
of  their  absence  or  dissent,  to  the  President  of  the  United  States,  and  to 
the  stockholders,  at  a general  meeting,  which  they  shall  have  the  power  to 
call  for  that  purpose. 
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WANTED  BY  PRIVATE  COLLECTOR  Eh  RESEARCHER 

OF  NEW  JERSEY 

NATIONAL  BANK  NOTES: 

VIGNETTES,  DIE  PROOFS,  etc.  of  all  engravings  and  seals,  obverse  and 
reverse,  on  the  First,  Second  and  Third  Charter  National  Bank  Notes  of 
New  Jersey.  Also  any  publication,  books,  etc.  containing  specimens  of  or 
bearing  on  same. 

Due  to  poor  health,  I am  unable  to  travel. 

Therefore  please  make  offers  by  mail  to  - 

WILLIAM  T.  ANTON,  SR. 

P.0.  Box  125,  North  Hackensack  Station,  River  Edge,  NJ  07661 
ANA  - SPMC  - FUN  - EPS  - PMCM 


WANTED  - THE  FOLLOWING  RADAR  BLOCKS 

IN  ANY  CONDITION 

$1  FRN  Series  1974  - B/H,  B/\  C/\  G/#,  I/*,  K/#,  L/A,  L/* 

Series  1977  - A/B,  A/*,  B/A,  B/D,  B/E,  B/\  C/A,  C/B,  C/\  D/C,  E/C, 
E/D,  E/\  G/D,  G/E,  H/B,  H/*,  I/*,  J/C,  J/\  L/B,  L/C,  L/D,  L/E,  17* 

$2  FRN  Series  1976  - B/\  C/\  D/\  E/\  F/\  G/\  H/\  I/*,  J/\  17*. 

BOB  AZPIAZU  JR. 

P.O.  Box  1433,  Hialeah,  FL  3301 1 


*********************************************** 


FOR  SALE CURRENCY FOR  SALE 

U.S.A. 

LARGE  & SMALL  SIZE  CURRENCY  - INCLUDING: 

NATIONALS 

OBSOLETE 

RADAR  & FANCY  SERIALS 
"ERRORS" 

COLONIAL  & CONTINENTAL 
"AUTOGRAPHED"  & OTHERS 

LARGE  MAIL  LISTING  AVAILABLE  - FOR  A LARGE 
SIZE,  SELF  ADDRESSED  AND  STAMPED  ENVELOPE. 
10-DAY  RETURN  PRIVILEGE. 

YOUR  SATISFACTION  IS  GUARANTEED. 


ROBERTA.  CONDO 

P.O.  BOX  985,  VENICE,  FL  33595 
P.M.C.M.  - 342;  A.N.A.  - LM  - 81  3;  S.P.M.C.  - 21 53 


THE  CURRENCY  EXCHANGE 

WISHES  ALL  OF  YOU 


SEASON'S  GREETINGS 

AND 

THE  HAPPIEST  OF  NEW  YEARS 

. . . WHERE  MAJOR  RARITIES  ARE 
A "COMMON"  OCCURRENCE 


pMR 


ill 
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OBSOLETE 
BANKNOTE 
WANT  LIST 
SPECIALIST 


ALL 

CENTRAL 

AND 

WESTERN 

STATES 

NOTES 

WANTED 


©w  SCOTT  SECOB. 


the  Currency  Exchange 
P.0.  Box  326 
Inoka,  Minnesota 

55303 


Those  (612)  757' 5878 

(EVENINGS  ONLY) 

(CATALOGUES  WILL  RESUME  SHORTLY. . . 
THANK  YOU  FOR  ALL  YOUR  PATIENCE!) 


